November 14, 2017
The regular meeting of the Council of the City of Martinsville, Virginia was held on

November 14, 2017 in Council Chambers, Municipal Building, at 7:30 PM with Mayor Gene
Teague presiding. Council Members present included Gene Teague, Chad Martin, Jennifer
Bowles, Sharon Hodge and Kathy Lawson. Staff present included City Manager Leon
Towarnicki, Assistant City Manager Wayne Knox, City Attorney Eric Monday, Clerk of Council
Karen Roberts, Finance Director Linda Conover, and Police Chief Eddie Cassady

Mayor Teague called the meeting to order and advised Council would go into Closed
Session beginning at 7:00 PM. In accordance with section 2.1-344 (A) Code of Virginia (1950,
and as amended) and upon a motion by Council Member Lawson, seconded by Council
Member Hodge, with the following 5-O recorded vote: Council Member Hodge, aye; Council
Member Bowles, aye; Council Member Lawson, aye; Mayor Teague, aye and Vice Mayor
Martin, aye, Council convened in Closed Session to discuss the following matters: (A)
Consultation with legal counsel and briefings by staff members, attorneys or consultants
pertaining to actual or probable litigation, or other specific legal matters requiring the
provision of legal advice by such counsel, as authorized by Subsection 7. At the conclusion of
Closed Session, each returning member of Council certified that (1) only public business
matters exempt from open meeting requirements were discussed in said Closed Session; and
(2) only those business matters identified in the motion convening the Closed Session were
heard, discussed, or considered during the Session. A motion was made by Council Member
Lawson, seconded by Council Member Hodge, with the following 5-O recorded vote in favor to
return to Open Session: Mayor Teague, aye; Vice Mayor Martin, aye; Council Member Bowles,
aye; Council Member Hodge, aye; and Council Member Lawson, aye.

Mayor Teague read a statement regarding Dr. Boaz and the City’s responsibility to repay
the tobacco grant issued for the medical college. Dr. Boaz has provided a letter but it was not
responsive to the questions asked so Council has asked the Circuit Court to contact him
directly. The City will continue to work to get answers from Dr. Boaz.

Following the invocation by Council Member Lawson and Pledge to the American Flag,
Teague welcomed everyone to the meeting.

Consider approval of minutes of the October 23, 2017 Neighborhood Meeting and the

October 24, 2017 Council Meeting — Council Member Bowles made a motion to approve

minutes as presented; Council Member Lawson seconded the motion with all Council
Members voting in favor.

Read and present a proclamation honoring Tony C. Davis — City Manager Towarnicki

reflected on the accident that took the life of Tony Davis, a 27 year employee of the City.
Towarnicki thanked Mr. Davis’s family for attending. Wayne Davis, a city employee and
member of the family introduced Mr. Davis’s wife, children and other family members who

attended. Council Member Bowles read the proclamation. Mayor Teague thanked the family
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for attending. Vice Mayor Martin suggested Piedmont Community Services to assist during

their time of grief.
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PROCLAMATION

HONORING TONY C. DAVIS

WHEREAS, Tony Davis, a 27-year employee of the City of
Martinsville in the Water Resources and Public Works
Departments passed away on Tuesday, September 26,
2017 from injuries sustained in an accident; and

WHEREAS, Tony was dedicated employee who was well-
liked and highly- regarded among his co-workers at the
City’s Shop and Garage Complex; and

WHEREAS, Tony touched the lives of many of those he
worked with through his quick smile, sense of humor, and
warm friendship;

NOW, THEREFORE, on this 14® day of November 2017,
Martingville City Council hereby honors the late Tony Davis
for the contributions he made throughout his career with
the City in the Water Resources and Public Works
Departments, and we extend our since appreciation for his
service and condolences to the entire Davis family.

M. Gene Teague, Mayor

Read and present a proclamation recognizing Saturday, November 25, 2017 as Small

Business Saturday in the City of Martinsville — Council Member Hodge read the proclamation,

which was presented, to Liz Secrest, Assistant Director Martinsville Uptown. Secrest updated
Council on some of the activities scheduled for Small Business Saturday. Uptown businesses
are encouraged to have one good sale going on that day to encourage visitors to shop their
store and she continues to market this event to make it more successful. Secrest updated
Council on the Farmer’s Market season and an upcoming event for Market vendors at Hugo’s
Restaurant. She stated that the Uptown Halloween event was successful as well as the
OctoberFest with 240 booths and a large crowd. Council Member Lawson said she heard
numerous compliments regarding the Farmer’s Market. Council Member Bowles asked about
the SNAP match, Secrest said they are working with multiple organizations to help fund that

opportunity again this year.
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PROCLAMATION
SMALL BUSINESS SATURDAY NOVEMBER 25, 2017

WHEREAS, the government of the City of Martinsville, Virginia celebrates our local
small businesses and the contributions they make to cur local economy and
community; according to the United States Small Business Administration, there are
currently 28.8 million small businesses in the United States, they represent 99.7
percent of all businesses with employeesin the United States, are responsible for 63
percent of net new jobs created over the past 20 years; and

WHEREAS, small businesses employ 48 percent of the employees in the private sector
in the United States:; and

WHEREAS, on average, 33 percent of consumers’ holiday shopping will be done at
small, independently-owned retailers and restaurants; and

WHEREAS, 91 percent of all consumers believe that supporting small, independently-
owned restaurants and bars is important; and

WHEREAS, 76 percentof all consumers plan to go to one or more small businesses as
part of their holiday shopping; and

WHEREAS, the City of Martinsville supports our local businesses that create jobs,
boost our local economy and preserve our neighborhoods; and

WHEREAS, advocacy groups as well as public and private organizations across the
country have endorsed the Saturday after Thanksgiving as Small Business Saturday.

NOW THEREFORE, I, Gene Teague, Mayor of the City of Martinsville do hereby
proclaim, Saturday, November 25, 2017, as

SMALL BUSINESS SATURDAY IN THE CITY OF MARTINSVILLE
and urge the residents of our community, and communities across the country, to

support small businesses and merchants on Small Business Saturday and throughoat
the year.

Gene Teague
Mayor

Hear an update from Lisa Fultz of the M-HC Chamber of Commerce regarding activities

related to the City/C-PEG Small Business Development contract — Lisa Fultz of the

Martinsville-Henry County Chamber of Commerce thanked Liz Secrest for her work and for
helping update Council on previous and upcoming activities. The next small business boot
camp is scheduled to begin Thursday February 8, 2018; the application is available now
online. American National Bank has agreed to sponsor the small business events. Fultz has
already met with 25 potential small business clients since August. The Eclipse Handyman
Service has already opened up for business. There have been nine ribbon cuttings, four in the
City since the last Council update, including 21 new employee positions. The small business
incentives will include a performance based state incentive grant. Fultz encouraged residents
with questions to call her to discuss if the small business training and funding would be a
good choice for them. The retail strategy consultants are on track with timeline of
requirements. Website for commercial properties is live for owners and brokers.

Consider discussion of the City’s 2018 legislative agenda - City Attorney Monday

pointed out changes and additions to the legislative agenda. He encouraged residents to
contact their state representatives with additional requests for changes to the legislative
agenda. Council Members suggested additional changes to be made. Monday proposed that

final adoption be at the November 28, 2017 meeting.
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Martinsville
Govemance
1. Requestthe appointment o fa j oint gubematorial legislative conmissionto examine the stuchure o flocal
govermmentin Virginia, the comrmission’s mandate toinchide:
2. Examinationoflocal govenumentin the other 49 states for potertial adaptationto Virginia
b. Enablecitiesto expandtheirreverne base.

The City o fMartinsville apprecates the e fforts its legislators undertake atb oth the state and federal level onbehalfofits
| citizens. Listedbeloware the City's pricritiesre quested ofits legislative delegationin 20172018

Virginia General Ass: . c. Eliminationofthe “zero-sum’ reverne base structure, which creates frictionbetween citiesand cowrnties.
d. Eliminationofredimdat services andprogramsbetwean comtiguos cities and courmies.
Transporiation 2. Require fill funding forHB 599 fimds, in fulfillment ofthe Commomwealth’s commitment to cities in reum for
1. Intheshorttem upgrade those portions o fR.oute 2 20 overlaying I-73 to interstate standards. Any canstrction their acquiescence in the armexationmeratorium
orupgrades to the I-73 comidor shouldbegin on these sections passing through Henry C oty 3. Require thatthe Commorwwealth fully fimdits obligationsto the Virginia Retirement Systarm, andre fiain fram
2. Contime toplace prority on Route 38 improvements, particularly the section between Stuart and Hillsville, bomrowing fom VRS finds.
Virginia . . § 4. Requestthe eliminationof*“local aidto the C onmorwvealth” in the statebudget; local aid artificially inflates state
3. Approve thecanceptofa transportation authority for southem Virgiria, witha dedicatedreverue stream for the revenues by shifting responsibility for cuts in vital services onto localities.
construction of [-73 and other transportation prionities. 5. Elimination of all unfunded mandates from the Commonwealth to localities
Education 6. Oppose any elimination or alteration o flocal reverme streams, and spedifically oppose any amendment tothe
1. City Cowncil enderses the agenda proposedbythe Martinsville City School System and also endorsesthe current marmer in whichthe Busness Ocampation and Licensing Tax andthe Machinery and Tocls Tax are
educational pricrities adoptedby Herry Courty, onbehalf ofits school system. levied, unless a replacement reverme stream. not subject to biermial appropriation, is guaranteed by the
2. Oppose theinposition ofunaided educationmandates andin the event ofrevermie cutsby the Commomwvealth Conmorwedth
opposestargeted cutsby the Cormmoniwealth, instead prefening locd dedsionmaking authority onwhereto 7. Requestataminimmmm level fimding for operational re quirements o fthe Herry-Martinsville Departrent of
makeany suchcuts. Social Services.
3. Recogmangits potertial to pramote economic development within our commuity andregion, corirmie suppart 8. Requestthatthe Generl Asserrbly leavesintact the fire prograns find andtherescue squadassstance fimds and
| forthe development and fimding ofthe New Ccllege Instinttein its currentlocationin Uptown Martineville; uoge not use these funds as a way to balance the state budget.
that any fimdmg re ductions to New College Institute, if considered, bermimmizedtothe greatest extent possible; 9. Request that the Commonwealth fully fund its obligations to constitutional officers.
andsuppertthe affiliationof The New Callege Instintte asa branch o fa four-year publicuniversity 10. Oppose any attempt to curtail the doctrine of sovereign immumnity for localities
4. Requedthe Commormealthto fully fimdthe expendituresimposeduponlo cal school sy sterms by implementing 11 Oppose any attempt to permit collective bargaining for state and local govemment emplovees
- the Standards ofQuality . . . . . 12. Oppose any amendment of the existing burden of proof or process inlocal tax appeals cases.
3. Encowagethe Commonwealthto continue or inrease the currentlevels o ffinancial supportprovidedto Pamick 13. Requestautherity torefimd erronecusly paid taxes at an interest rate which differs from that imposed on
‘]:IEHI—V Cmfm:_m}' College e s et o ey s e i AL e delinquencies, and to refund taxes emroneously paid through the fault of the taxpayer at no interest.
= E o ] 14. Support VML s endarserrent ofa JLARC study o fassgning a propational share o flottery salesreverme to the

localities generating such sales.

FiRequesthe C ealthtoprovide incertives for consalidation o school sy 13 Require the Conmorwealth to fund 100% of the per-diem costs of housing state inmates in local jails

Economic Development 16. Support all state effortsto provide aid and suppent services to fiscally stressedlocalities, but oppose arry attermpts
1. Maintain currentlevels of fimding for economic development incentives, including but not limited to the to mterfere with localities” right to solve their own financial problems locally.
Govemer's Oppertunity Fund 17. Supportthe alteration of award criteria in the “REACH Virginia” and all other VHDA programs to a per-capita
2. Enhance the authority grantedtolocalities to address and eliminate blighted properties, and the formation of income-based model.
interstate compactsto allow expedite drecourse against out-of state property owners. .
| 3. Continus exmrentIncrease funding levels of for the Virgimia Museumn of Natural History Unired States Congress
4. Requestenhanced state and federal financial assistance for localities which exceed the average state . . .
un:.lmplu}mem rate by 150% for a period of five consecutive years & 1. Oppose any effortto impose additional taxation or regulation o felectrical p ower generation by coal ornahmal
5. Support contirued towism awareness initiatives in the Martmsville- Herry Courty region gas. ) N
6. Expandlocal authority to designate Frterprise Zones and establishincertives 2. Urge the Federal Highway Conmissionto adoptthe CTB's designatedroute for I-73, oraltemnatively to preserve
| 7. Opposeefforts by Herry County PSA toreopenthe Lower Smith River Wastewater Treatment Plart, absert a the cunentrecord o fdeasionin the eventthe CTB sroute 1srejected
regional study conduding that suchis in the best nterests of Martmsville-Herry Courty taxpayers, customer 3. Intheshorttem, upgrade those partionsof Route 220 overlaymg [ 73 to interstate standards.
base, econcnic nee dsand state envirormental pelicy. 4. Request$3.72Min fimds for the redevelopment o fbrovwnfields extending fromthe former American Fumiture
8. Expandgrantsandresourcesavailable to ﬁsca]h stressedlocdlities, andto business developrment ertities in such andSara Leesites, along Aaron Street, to Rives Road
localities to aidin the encouragerrent or devel opment o fsmall and ertreprensirial businesses. 3. Request56 23Min fimds for the elimination andredevelopment o fblighte d areas in the city

6. Requestlegislationto provide special faderal incentivs smh\mnsseslnmnngmragpm“mmha\ & experienced

joblossesin excessof3% ofthetotal wonkdforce and'or dedines in medi of

\TAFFA. WTO or GATT. Targetsuchareas forincreased federal fimdingin edmaumon\ ofdforceretraining,

E throughout southem Virginia.

& Requestenhanced state and federal financial assistance for localities which exceed the average state
unemployment rate by 150% for a period of five consecutive years

| S CppesatheER. 4 £ b definition of “aatezs £k United States in 40 CER 23011 - {Comment [EITs e Trims Al
T = ALEEEEEEE 1 has done Wis.

Staff Designatians
City Council emporwers the following staff members to speak on ifs behalf and in its bestinterests to the Virginia
General Assembly and United States Congress, its members and committees:
City Attomsy Eric Monday
City Menagar Laon Towamicki
Other dapartmant heads a5 appointad by the City Manaser

Consider information related to the 2018 Comprehensive Economic Development

Strategy (CEDS) list — City Manager Towarnicki directed Council to the list provided in their

agenda packet with changes highlighted. Assistant City Manager Wayne Knox pointed out
Northside revitalization project changes and asked if Council had any particular projects in
mind to please notify him so that it can be approved and communicated to West Piedmont.
Mayor Teague asked if improvements to Hooker Field could be added to the CEDs list.
Changes will be made and finalized by the end of the year.



November 14, 2017

Martinsville

Revitalization of Uptown B 1/l Incentivize small businesses (interior makeover/elevator) EDA $500,000 $900,000 Positive 80
District—City of Martinsville
Revitalization of Uptown B 1fll Construct/ retrofit condos in Uptown EDA 51,000,000 $2,000,000 Positive 15
District—City of Martinsville DHCD $300,000
VHDA $500,000
City $200,000
Smith River Interceptor Project-- 1/l Reline/repairireplace approximately 20,000 linear feet of EDA $1,000,000 $18,000,000 Positive 200/Indirect
City of Martinsville comugated metal pipe for the sanitary sewer interceptor line ARC $500,000
that extends generally along Smith River to the City Waste- Local $16,500,000
water Treatment Plant
Smith River Interceptor Project-- 171l Repair and reline approximately 10,500 linear feet of reinforced EDA $1,000,000 $8,000,000 Positive 100/Indirect
City of Martinsvilie concrete pipe for the sanitary sewer interceptor line that extends ARC $500,000
generally along Smith River to City Wastewater Treatment Plant Local §6,500,000
Community Development Project - 1/ll Purchase blighted properties on Starling Avenue and HUD/NSP $700,000 $1,000,000 Positive 20/Indirect
CDBG - Martinsville Area & Central adaptively reuse HTC $300,000
Business District--City of
Martinsville
Southside Community Park 1/l Upgrade existing four (4) fields to accommodate youth and DCR $200,000 $3,000,000 Positive MNIA
Upgrading--City of Marinsville collegiate softball and baseball tournaments. This would include EDA $600,000
new lighting where necessary, upgrade concession stand and ARC $150,000
new sports surfaces. VTC $750,000
Other $1,300,000
Community Development Project-  1/IV Purchase blighted properties, prepare site for development Brownfield $400,000 $825,000 Unknown 100/Indirect
CDBG - Martinsville Area & Central (Draper - West Church Street) - City of Martinsville EDA $325,000
Business District-City of City $100,000
Martinsville
Community Development Project - 1/1ll Rives Road Site Development- full site development EDA 51,400,000 $1.400,000 Positive 400
CDBG - Martinsville Area & Central including A & E, site grading
Business District--City of
Martinsville
Community Development Projects= 1/1ll Further develop 20 acre lots- at Clearview Business Park EDA $750,000 $750,000 Positive 200+
City of Martinsville to prepare for companies- Parcels 2 & 5
Community Development Project - 1/1 Adaptive reuse of historic building on Fayette Street- WHDA $800,000 $3,800,000 Positive 100
CDBG - Martinsville Area & Central Paradise Inn and lots surrounding it EDA 51,000,000
Business District--City of CDBG 51,000,000
Martinsville Grants 51,000,000
Community Development Develop- 1/V Recruit manufacturers of Clean Energy Components fo EDA $100,000 $100,000 Positive  Indirect
ment Projects=-City of Mar, Area and Enterprise Zone
Community Development Project - 1/1ll Upgrade, widen, and landscape Beaver Street from MAP-21 $800,000 5850,000 Positive Indirect
CDBG - Martinsville Area & Central Fayette Street to Memorial Blvd - City of Martinsville WHDA 550,000
Business District--City of
Martinsville
Community Development Project-  1/1 Prepare City-owned site at comer of Fayette & Beaver Sts EDA $300,000 $3,500,000 Positive Indirect
CDBG - Martinsville Area & Central for residential, educational or commercial development - Local $200,000
Business District--City of Martinsville Area and Central Business District CDBG $1,000,000
Martinsville Grants 52,000,000
Community Development Project - 1/l Write arts & cultural plan for Arts & Cultural District NEA $25,000 582,000 Positive Indirect
CDBG - Martinsville Area & Central City $25,000
Business District--City of ARC $32,000
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Community Development Project- 1/l Enhance Fayette Area Business District CDBG 51,000,000 $2,045,000 Positive  Indirect
CDBG - Martinsville Area & Central facades/gresr s JOMic T iation - Fayette Street from Local 51,000,000
Business District--City of Moss Street to Memorial Bivd CIRD $35,000
Martinsville Planning stipend for Citizens Design - CIRD Match - Ink $10,000
Community Development Project - 1/IV Purchase blighted properties - prepare site for redevelop- Brownfield $900,000 $1,900,000 Unknown 150 - Indirect
CDBG - Martinsville Area & Central ment (202 Cleveland Avenue) - City of Martinsville EDA $500,000
Business Districi--City of City $500,000
Martinsville
Community Development Project - 1/IV Purchase blighted properties - prepare for redevelopment Brownfield  $1,500,000 $2,750,000 Unknown 150 - Indirect
CDBG - Martinsville Area & Central (820 Roy Street) - City of Martinsville EDA $750,000
Business District--City of City $500,000
Martinsville
Community Development Project - 1/IV Purchase blighted properties - prepare for redevelopment Brownfield $200,000 $500,000 Positive 50 - indirect
CDBG - Martinsville Area & Central (Lot - Cleveland Avenue)- City of Martinsville EDA 5200000
Business District--City of City $100,000
Martinsville
Community Development Project-  1/IV Purchase blighted properties - prepare for redevelopment Brownfield $300,000 5600,000 Positive 50 - indirect
CDBG - Martinsville Area & Central (307 W. Market Street)- City of Martinsville EDA $200,000
Business District--City of City $100,000
Martinsville
Community Development Project- 1/l Support adaptive reuse project of blighted vacant warehouse LIHTC $500,000 $6,900,000 Positive 20/ndirect
CDBG - Martinsville Area & Central in Uptown Martinsville HTC 51,000,000
Business District--City of EZ $250,000
Martinsville Private 55,150,000
Community Development Project-  1/lll Purchase blighted building on Fayette Street in Uptown, IRF $600,000 $5,500,000 Positive 10/ndirect
CDBG - Martinsville Area & Central complete feasibility study, adaptive reuse HTC $500,000
Business District--City of EZ $100,000
Martinsville Private 54,300,000
Community Development Project - 1/1Il Work with partners to develop an amphitheater on Depot NEA $50,000 $100,000 Positive 5findirect
CDBG - Martinsville Area & Central Street ARC $50,000
Business District--City of
Martinsvilie
Community Development Project - 1/1 Northside Neighborhood Revitalization Project CDBG $943,904 $1,176,904 Positive  Slindirect
CDBG - Martinsville Area & Cenwral City $233,000
Business District--City of
Martinsville
Community Development Project - 1/1V Rives Theatre rencvations IRF $600,000 $1,100,000 Positive  Sfindirect
CDBG - Martinsville Area & Cenwral ARC $200,000
Business District-City of HTC $300,000
Martinsvilie
Community Development Project- 1/l Commonwealth Corridor Enhancement & Pedestrian VDOT $1,000,000 $1,500,000 Positive  Indirect
CDBG - Martinsville Area & Central linkages to Uptown & Fayette Street CDBG $500,000
Business District-City of
Martinsville
Community Development Project - 1/1ll Purchase of West Church Street property, complete IRF $500,000 $1,000,000 Positive 20/Indirect
CDBG - Martinsville Area & Cenwral feasibility study, adaptive reuse CDBG $500,000
Business District--City of
Martinsville
Community Development Project - 1/1ll Purchase of Main Street property, complete feasibility study, IRF $500,000 $1,000,000 Positive 20/Indirect
CDBG - Martinsville Area & Central adaptive reuse CDBG $500,000
Business District--City of
Martinsville
MINet Fiber Optic Expansion-- 1/1ll Citywide expansion of MINet Martinsville fiber optic EDA 52,000,000 520,500,000 NA NA
City of Martinsville system to reach businesses and homes Other $11,000,000
Local $7,500,000
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Integranve Centers for Sclenca & 1 Rengvate 20,000-5F bullding on Fayette Street for VTG $500,000 51,450,000 Positive MA&
Madiena—CiTy of Marunsvilis Shackeiford Medical Edueation Bullding NSF 350,000
Local $15,000

Other $535,000

Consider authorizing staff to execute an agreement with the Virginia Tobacco

Commission regarding repayment of the grant awarded for the medical school project — City

Manager Towarnicki summarized the medical school project and repayment details. On a
September 27 conference call, the Tobacco Commission requested a repayment of $780,000 of
the original $800,000 grant involving a 5-year repayment plan. In addition to Martinsville,
there are 16 other projects issued TROF grants that are in various stages of repayment. The
payment schedule is flexible so the city can make several payments throughout the year or
one lump sum payment. As stipulated in the agreement, July 2018 will be the first payment
with five annual payments of $156,000. Towarnicki explained if the City is spending $156,000
repayment each year that it will affect the budget in upcoming years. This expense could
affect employee retirement, probably capital requests, etc. but not any one specific area.
Council Member Hodge asked Towarnicki to address how the repayment plan would affect the
option to seek additional grant money in the future; Towarnicki explained that would not be
an issue. Each project will stand on its own merit. Towarnicki said they did attempt to
receive credit for construction within the building but that request was not accepted. Council
Member Hodge made a motion to execute the agreement; Council Member Lawson seconded

the motion with all Council Members voting in favor.

The Honorable Terry G, Kilgore
Chairman

The Honarable Frank M. Ruff B04-225-2027 | Phone |

SHECE: 701 E. Franklin Street, Suite 501
f(“ %\ Richmond, Virginia 23219
y 2

Vice Chairman " 1-B77-807-1086 | Toll Free | - -
6047863210 | Fax | GRANT REFPAYMENT AGREEMENT
TR oY This Grant Repayment Agreement dated and entered into this 25% day of
October, 2017 by and between the VIRGINIA TOBACCO REGION
. : ) REVITALIZATION COMMISSION (the “Commission®), a political subdivision of
TOBALLO REGION REVITALIZATION COMMISSION the Commonwealth of Virginia, and the CITY OF MARTINSVILLE (the *City”], a
political subdivision of the Commonwealth of Virginia, provides as follows:
October 25, 2017
RECITALS:
Leon Towarnicki, City Manager Pursuant to the terms of a certain Performance A ement dater
icki. Gt " i gre dated
City of Martinsville December 19, 2014 by and between the Commissian, the City, and Integrative
55 West Church Street Centers for Science and Medicine & College of Henricopolis School of Medicine
Mertinsville, VA 24112 (the “Company®), a copy of which is attached hereto, the Commission made a

certain grant in the amount of $800,000 (the “Grant”) from the Tobacco Region
Opportunity Fund (the “TROF®) to the City in order to support its economic
development initiatives, specifically as they relate to the proposed economic

Re:  Tobacco Regional Opportunity Fund Performance Agreement
dated 12/19/14 among the Virginia Tobacco Commission,
City of Martinsville and Integrative Centers for Science

and Medicine & College of Henricopolis School of Medicine development project of the Company. The Commission fully funded the Grant

(#2994) to the City. The Company failed to meet its obligations under Sections 3, 4 and

8 of the Performance Agreement and, as a result, is in default under the terms

Dear Mr. Towaricki: of the Performance Agreement. Pursuant to Section 9 of the Performance

Agreement, the City is liable for repayment to the Commission of that portion of
the Grant determined by the Commission to be due in accordance wilth the
terms of the Performance Agreement. The parties hereto acknowledge and

On behalf of the Virginia Tobacco Commission, T hereby enclose a document entitled
Repayment Agreement. outlining the details of our call on September 27" where the City
requested a 5 year payment plan 1o assist in the repayment of referenced grant. Read it carefully

as it contains the terms under which the grant will be satisfied Please have it executed in agree that there has been an event of defeult by the Company under the
triplicate and mail all originals to me. Performance Agreement and that the City is liable for repayment to the
Commission of the entire Grant. The parties are entering into this Agreement

1f'you have any questions, please contact our office. to confirm their understandings regarding repayment of the Grant amount by

. the City to the Commission.
Sincercly,

/" Now, therefore, for and in consideration of the matters hercinafler set
S — forth and good and valuable consideration, the receipt and sufficiency of which
__\ are hereby acknowledged, the parties hereto agree as follows:
Chria Piger . 1. Acknowledgement by the City
Deputy Director .

‘The City hereby irrevocably acknowledges that a default exists under the
terms of the Performance Agreement and that pursuant to Section 9 of the
Performance Agreement, the City is liable and responsible for repayment of the

encl: Repayment Agreement
unearned portion to the Commission of the Grant amount equaling 780,000,
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2 Repayment of Grant Amount

The City hereby agrees to make repayment of the Grant amount to the
Commission on the following terms: The City will make payment to the
Commission of $156,000 in cash, certified funds, or in other form acceptable to
the Commission on or before July 15, 2018 and shall make four (4) additional
payments of $156,000 each to the Commission on July 15, 2019, 2020, 2021
and 2022, No interest shall be due on the unreimbursed portion of the Grant
provided that timely payments are made on or before the dates hereinabove
specified.

3. Default and Repayment

In the event of default by the City in payment of all or any remaining
portion of the Grant funds as a result of failure to make payment of the refund
amount on the dates specified in paragraph 2 supra, the entire remaining
balance shall be immediately due and payable, together with interest thercon
at the rate of six percent (6%) per annum from the date of this Agreement. In
addition, the City shall be liable for payment to the Commission of any and all
attorney’s fees and costs incurred by the Commission related to enforcement of
its rights under this Apreement and cellection of any remaining Grant funds
which are incurred as a result of a default by the City hereunder.

4. Entire Agreement.

This Agreement constitutes the entire agreement by and between the
parties with respect to the matters referenced herein. This Agreement may be
hereafter amended or modified only by written agreement signed and executed
by both parties hereto. This Agreement shall be construed and enforced in
accordance with the laws of the Commonwealth of Virginia.

5. Authority

Each of the parties hereto represents and warrants that all necessary
action has been taken by such party to authorize the execution and delivery of
this Agreement by such party.

6.  Nofices

Any nofices required or permitted under this Agreement shall be given in
writing and shall be deemed to be received two (2) days after mailing of the

same in the United States Mail by certified mail, postage prepaid, or by
overnight courier addressed as follows:

If to the Commission, to:

Virginia Tobacco Region Revitalization Commission
701 East Franklin, Suite 501

Richmond, VA 23219

ATTN: Evan Feinman, Executive Director

if to the City, to:

City of Martinsville

55 West Church Street

Martinsville, VA 24112

ATTN: Leon Towarnicki, City Manager

IN WITNESS WHEREOF, the parties hereto have executed this Agreement
effective as of the date first written above.

Virginia Tobacco Region Revitalization
Commission, a political subdivision of the
Commenwealth of Virginia

By:
Executive Director

Date: _

Commonwealth of Virginia
City/County of .

The foregoing Repayment Agreement was acknowledged before me this
_dayof , 2017 by .
the Exccutive Director of the Tobacce Region Revitalization Commission.

My notary expires:
Notary Registration No.

Notary Public

City of Martinsville, a political subdivision

of the Commonwealth of Virginia

By

Title:

Date:

Commonwealth of Virginis
City/County of -

The foregoing Repayment Agreement was acknowledged before me this

day of . 2017 by s

the

of the 6ity of Danville, a po]itié;i subdivision of the

Commonwealth of Virginia.

My notary expires:
Notary Registration No.

Notary Public
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Consider approval of consent agenda — Council Member Lawson made a motion to

approve the consent agenda as presented; Council Member Hodge seconded the motion with

all Council Members voting in favor.

BUDGET ADDITIONS FOR 111417
ORG OB.JECT DESCRIPTION OEEIT CREDIT
FY18
General Fund:
I 01100909 430104  Advanced/Recovered Costs 300
I 01217078 508011  Sheriff-Courts - Uniforms & Apparel 300
Moose Lodge donation to Honor Guard
I c1100%0% 430104  Advanced/Recovered Costs 1,480
I 01321102 508130  Fire Dept-Rep/Maint- Burn Building 1,000
I 01321102 505230  Fire Dept-Telecommunications 480
Reimbursement for training a volunteer fire dept. 81621310 GE3000  HarvestElementary - Purchased Services 11,023
I 01102928 405555  Federal Categorical - Brownfields Grant - EPA 9,037 81821310 563142 Harvest Elementary - Profeszional Development 6,600
I 01812247 503136  Bn fields - Pr i Services - Consultant 9,037 81621310 565503 Harvest Elementary - Travel 45 861
Project reimbursement 81621310 566000  HarvestElementary-Materials & Supplies 3,300
I 01101917 405555  State Categorical - Brownfields Grant-VRA 50,000 21631310 581520  HarvestSecondary- Substitute S&W 2,380
I 01812247 503165 Brownfields - Grant - Consultant 50,000 81631310 562100 Harvest Secondary - Social Security 148
L VRA-VEDPA grant funds g 81631310 562150  HarvestSecondary- Medicare 34
| 01103838 | 462101  Contribution from Fund Balance : B 783 81631310 563000  HarvestSecondary- Purchased Services 7,349
01221082 | 508105 |Commonwasiths Aftornay-Stata Confisc. Assat) 788 81631310 563142  HarvestSecondary- Professional Development 4,400
TMIGE"E“IFundrundsleftu\rerfrum F¥17 -left off the re-appropriations listin err::ll".ﬁ(‘:|6 e 81631310 565503 Harvest Secondary-Travel 33,241
21631310 566000  HarvestSecondary- Materials & Supplies 2,200
Capital Reserve Fund: 18101213 410405  Grant- State-VPSATechnology Grants 154,000
F 16100505 490104  Advance/Recovered Costs 11,816 80008110 566050  WPSAEdTech Grant- Non-Capital Equipment 154,000
I 16575365 508110  Vehicles-Street Maintenance 11,816 Total School Operations Fund: 383,233 383,233
Insurance pay for wvehicle
Total Capital Reserve Fund: 11,816 11,816 School Federal Programs Fund:
20102926 417388  Categorical Federal - Title VIB IDEA Pre-School 6,297
School Operations Fund: 86611100 561120  Title VIB Pre-School - Instructional S&W 5,000
[ 12101917 404002  Categorical State - Other Funds 25,000 86611100 562100  Title VIB Pre-School - Social Security 383
71001100 561620  High School - Secondary - Supplemental S&W 15,000 86611100 565013  TitleVIE Pre-School - Materials & Supplies 514
71001100 562100  High School -Secondary - Secial Security 330 20102926 402788  Categorical Federal - Title VIB Flow-Through 547,979
71001100 562150  HighSchool-Secondary-Medicars _us 26511100 561120 Title VIB-Instructional SEW 121,437
71001100 563000  High School - Secandary - Purchased Services 7,852 86511100 561151  Title VIE-Instructional Aides SEW 210,998
71001100 566000  High School - Secondary - Materials & Supplies 1,000
12101818 402037 State Grant- ISAEF 270 86511100 562100  Title VIB-Social Security 20,611
72201100 561620  High School - Alternative Ed- Supplemental S&W 208 86511100 582150  TitleVIB-Medicare 4,820
72201100 562100  HighSchool - Alternative Ed - Social Security 50 86511100 | 562210 TitleVIB-Retirement 48,203
72201100 562150  High School - Alternative Ed - Medicare 12 86511100 562300  Title VIB-Insurance 55,9684
18101318 404074  State Grant-Security Equipment Grant 53,448 86511100 562400  Title VIB - Life Insurance 3,956
I' 20004600 566056  Division Wide Security - Non-capital Equipment 69,448 86511100 562520  Title VIB - Disability 383
181039159 439904  Private Grants - Donations/Contributions/Gifts 9,535 86511100 562750  Title VIB-Retirement Credit 3,524
87301310 561300  Adult Ed - Nurse Assist Program - Part-time S&W 4,200 86511100 563140  Title VIB- Purchased Services 26 491
87301310 562100  Adult Ed - Nurse Assist Program - Social Security 58 86511100 565503 Title VIB-Travel 22:;41
87301310 562150 AduItEd-NurseAss?stPrD;ram-Medu:are 70 86511100 556013 Title VIB-Materials & Supplies 28,851
87201310 | 565502 | Adultfd-Nunse Assist Program -Travel - 100 20102926 404888  Categerical Federal - Perkins Vo Ed FY18 60,100
87301310 566013  Adult Ed - Nurse Assist Program - Instruct Materii 4,267 N N
18103919 489904  Private Grants- Donations/Contributions/@ifts 124,380 86721100 | 563000 |PerkinsVoc Ed-Purchased Services 17,723
81621310 561520  Harvest Elementary - Substitute SBW 3,570 86721100 | 565503 |Perkins Voc Ed- Travel 6,000
81621310 562100  Harvest Elementary-Social Security 222 86721100 566013 Perkinz Voc Ed - Materials 36,377
21621210 SE2150  Harvest Elementary - Madicare 52 Total School Federal Programs Fund: 614,376 614,376

Business from the Floor — Ural Harris, 217 Stuart Street says he is glad to receive an

update on the medical school repayment. He said he hopes the letter will be released and the
logic why some Council Members supported to float a $3 million bond. Council Hodge
clarified that the request to support the bond was made but not approved by Council. Harris
asked about the contract signed for the pavement project. He said there have been tires
busted, accidents and cars knocked out of line. Sophia Esdaile, 494 Stoney Mountain Road in
Axton stated that she is on the Harvest Youth Board and shared details about the annual
Thanksgiving Eve dinner on November 22 from 1:00-4:00pm at Martinsville High School;
residents can dine in or request delivery. More information can be found online.

Comments by members of City Council — Council Member Hodge shared that this week

is National Apprenticeship week; she will be attending a meeting and luncheon with other
Workforce Committees and Chambers regarding apprenticeship in Danville. Every year the
VML holds an essay contest, which she encourages local seventh graders to participate. The
essay top is “If I Were Mayor”; Hodge stated that she is willing to make a $50 additional

donation to recognize a local winner. She asked Towarnicki to communicate with Dr. Talley to
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promote this to the students. Council Member Bowles offered to make an additional $20

donation and Mayor Teague offered to match Hodge’s $50 contribution. Council Member
Lawson reminded residents of the Christmas parade Saturday at 5:00pm uptown, rain date
will be Sunday at 4:00pm. Lawson congratulated the constitutional officers for their reelection.
Council Member Bowles offered condolences to Officer Coretha Gravely on the loss of her
husband and to the Mary Via family. Bowles encouraged residents to shop Small Business
Saturday November 25 Uptown. She congratulated PHCC on their partnership with the
Harvest Foundation and encouraged citizens to apply for Board and Commission vacancies.
Vice Mayor Martin offered condolences to the former Chief of Police Mike Rogers on the
passing of his mother. Mayor Teague offered details on the SEED Fund through PHCC and
the Harvest Foundation totaling $3.1 million.

Comments by City Manager — City Manager Towarnicki discussed the paving concerns

and said the paving project would be complete before the weekend and in time for the parade.
They are currently working on the crosswalks and painting of the lines. Towarnicki said there
were issues with weather and the asphalt plant that put the project behind the original
timeframe. Towarnicki explained that Bridge St between Church and Main would become a 2-
way street. National Recycling Day is Wednesday November 15. Towarnicki offered
condolences to the family of Jim Ford who passed away on October 28, 2017; Ford was the
chairman of the Planning Commission for many years and had a part in multiple City
ordinances. = Towarnicki reminded residents the Municipal building would be closed
Wednesday at noon through Sunday for the Thanksgiving holiday.

There being no further business, Council Member Hodge made a motion to adjourn the
meeting; the motion was seconded by Council Member Bowles with all Council Members

voting in favor. The meeting adjourned at 8:50pm.

Karen Roberts Gene Teague
Clerk of Council Mayor



